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Directors’ 
Report to 
Shareholders 


Financial 

A reduction in profits on sale of investments 
of $1,265,000 together with decreased rev- 
enue resulting from the fluctuating exchange 
rate on the Canadian dollar and reduced 
production at the Kerr Addison and Quemont 
mines were largely responsible for the decline 
in earnings to $7,167,000 or 75 cents per 
share compared to $1.01 per share in 1969 
and 74 cents in 1968. Dividends and interest 
income from investments other than sub- 
sidiary companies amounted to $2,944,000 or 
31 cents per share for the year, up slightly 
from the previous year. 


After paying dividends totalling 56 cents per 
share the net value of current assets and 
investments at quoted market values, includ- 
ing investment in shares and debentures in 
Agnew Lake Mines Limited of 12.1 million 
dollars, decreased to $9.50 per share from 
$11.69 per share a year earlier. 


Mine Operations 

The Managers’ reports on the Kerr Addison, 
Normetal and Quemont mines are contained 
herein and are highlighted below. 


Kerr Addison Mine 
The output of gold was 137,100 ounces 


compared to 151,500 ounces a year earlier. 


The average daily tonnage treated declined 
from 1,296 tons with an average grade of 
0.33 ounces of gold per ton to 935 tons 
containing 0.41 ounces of gold per ton. 


Ore reserves at year end were estimated to 
be 2,040,000 tons averaging 0.53 ounces of 
gold per ton. Some 110,700 tons with a gold 
content of 0.22 ounces per ton were 
removed from reserves for economic reasons. 


The Emergency Gold Mining Assistance Act 
which was due to terminate at the end of 
1970 was extended for a further 2% year 
period to June 30, 1973 with the rate of 


assistance unchanged. Provision was also 
made for a further continuance of the Act 
to the end of 1975 provided mines, 
municipalities and the Federal Government 
cooperate in establishing some basis for the 
continuation of the gold mining communities 
beyond that date without reliance on further 
payments under the E.G.M.A. Act. Estimated 
assistance payable to Kerr Addison for 1970 
under E.G.M.A. is $995,000 or $7.26 per ounce. 


Normetal Mine 

The average daily tonnage treated was 954 
tons compared to 974 tons in the preceding 
year. The lower tonnage was due to a 
higher percentage of ore coming from No. 5 
Shaft below the 5,165 foot level. 


Ore reserves at year end were estimated 
to be 706,000 tons with a content of 1.94% 
copper and 6.0% zinc compared to 953,000 
tons of similar grade a year ago. 


A surface diamond drilling programme on the 
Normetmar property intersected a sulphide 
zone which was considered non-economic 
because of its limited horizontal and 
vertical dimensions and its distance from 
other mine workings. 


Quemont Mine 

Production was reduced from 916 tons per 
day in 1969 to 821 tons per day last year due 
to exhaustion of working places. 


Ore reserves at year end were estimated to 
be 174,000 tons averaging 0.123 ounces 

gold, 0.84 ounces silver per ton, 0.79% 
copper and 2.16% zinc which will only permit 
mining operations to continue through the 
second quarter of 1971 when all ore will 

be exhausted. 


The treatment of Delbridge ore on a toll 
basis and the development and mining of a 
small gold zone on the adjoining Donalda 
property continued. 


Exploration 

Major exploration programmes were carried 
out in Canada and in the United States. 
Several important projects which are 
developing are reported on herein by 

Dr. Paul M. Kavanagh, Vice-President of 

your Company. 


Metal Markets 

Gold 

The agreement under which the International 
Monetary Fund buys South African gold 
under certain circumstances at the official 
price of $35 U.S. per ounce brought stability 
to the gold market. For much of the year free 
market prices fluctuated in a narrow range 
between $35 and $36 U.S. During this period 
demand for gold to be fabricated in the arts 
and industry emerged as the dominant factor 
in the market, and tended to confirm 
estimates that the amount of gold so used is 
already equal to new mine production. 
Anticipation of such demand increasing to 
exceed mine production caused prices to 


rise as high as $39 U.S. briefly in October, 
and at year end prices were around 

$37.40 U.S. Gold produced from the Nor- 
metal and Quemont mines was all sold on 
the free market at an average realization of 
$37.66 Cdn. per ounce. 


Copper 

The lower levels of economic activity in 
North America caused a reduction in metal 
consumption generally. The copper market 
eased in 1970 as world mine production rose 
6%, while refined copper deliveries showed 
little change as lower demand in the United 
States offset the increase overseas. 


The London Metal Exchange price dropped 
from 81.75 cents U.S. per pound in mid-April 
to 61.5 cents by mid-year and to 47 cents by 
year end. The U.S. producers increased their 
price 4 cents to 60 cents in March, then 
reduced it to 56 cents in October and 

53 cents in November. After the Canadian 
price increase of 9 cents was voluntarily 
suspended for two months, the Government 
on March 1 permitted an increase of only 

2 cents to 59 cents which held until October 
when it decreased to 57.3 cents and again 

to 53.75 cents in early December. 


Zinc 

The General Motors strike added to 
deflationary pressures and resulted in world 
consumption declining by 4%, including 
18% in the United States. Stock increases 
after May were minimized through smelter 
production cutbacks. With improvement 
forecast for the U.S. economy during 1971, 
particularly in construction and automobiles, 
consumption is expected to resume an 
upward trend. 


During 1970 prices reflected the market 
balance, remaining unchanged overseas at 
the equivalent of 14 cents U.S. per pound, 
and declining only ¥2 cent in the United 
States and Canada to 15 cents. 


Uranium 

Uranium continues in temporary oversupply 
with deliveries well below production 
capacity. Several large reactor programmes 
continue to be delayed by construction and 


siting problems. Prices weakened further in 
1970 and future pricing was also adversely 
affected by reports of extremely high grade 
deposits in Australia. 


The outlook for the next decade is excellent 
if one considers the whole ten year period 
and in an address delivered last December 
by Mr. John T. Sherman, Projects Manager, 
Committee on Mining and Milling, Atomic 
Industrial Forum, Inc., he stated, “‘What 
other basic commodity can foresee with 
considerable certainty a domestic market 
that will increase almost three times in 

ten years and a foreign market that should 
double in that period.” 


Subsidiary and Associated Companies 
Joutel Copper Mines Limited 

The average daily tonnage treated was 676 
tons averaging 2.17% copper compared to 


663 tons averaging 2.26% treated during 
the previous year. 


Net income for the year decreased by 
$595,000 to $1,280,000 largely resulting from 
the downward trend of copper prices during 
1970 as compared to the upward trend in 
1969. 


While maintaining its working capital position, 
the Company paid dividends of 50 cents 
per share in 1970 as compared to 25 cents 
per share in 1969 after the redemption 

of income debentures was completed. 
Although the Company’s three year period 
of exemption from income taxes granted 
new mines expired at the end of February, 
1970, no income tax liability is anticipated 
during 1971 due to the availability of pre- 
production expenditures for write-offs. 


Ore reserves at year end were estimated to 
be 387,600 tons with an average grade of 
2.35% copper compared to 660,000 tons 
grading 2.37% copper a year earlier. 

Kerr Addison holds about two-thirds of the 
issued shares. 


Icon Sullivan Joint Venture 

The average daily tonnage milled at the 
Merrill Island mill during 1970 was 604 tons 
grading 2.8% copper compared to 587 tons 
grading 3.3% copper milled during the 
previous year. 


A heavy-media pre-concentration plant which 
was completed in May treated 47,292 tons 
grading 1.8% copper and produced 30,268 
tons averaging 2.8%. 


Ore reserves at year end were approximately 
710,000 tons having a grade of 2.35% copper. 
Net income for the year was $3,071,000 
compared to $4,768,000 in 1969 and $2,278,000 
in 1968. Kerr Addison’s net interest in the 
Icon Sullivan Joint Venture is 21.4%. 


Agnew Lake Mines Limited 

Because of prevailing low uranium prices 
Agnew Lake Mines, 80% owned, decided 

to suspend its underground development 
operations. The property will be held on a 
care and maintenance basis in anticipation 
of higher uranium prices. During 1970 a 
total of 8,809 feet of drifting and crosscutting 
was Carried out on six levels to the 3100 

foot level, in addition to 1,802 feet of 
raising and 20,091 feet of underground 
diamond drilling. 


At year end estimated undiluted reserves to 
a depth of 3,500 feet were 2,500,000 tons 
grading 2.10 Ibs. U,O, per ton over a 6.3 
foot width in Zone 3 and 4,400,000 tons of 
1.53 Ibs. U;0, per ton over a 9.0 foot width 
in Zone 5, and an additional 1,400,000 tons 
grading 2.27 Ibs. U,O, per ton over a 6.0 
foot width in Zone 3 on adjoining Kerr 
Addison claims. 


It is worthy of note that there is a Zone 3 
drill hole intersection of 3.4 Ibs. U,O, per ton 
over a 6.9 foot width 200 feet northeast 

on strike from the end of 130 feet of drifting 
on the 3100 foot level which averaged 4.64 
lbs. U,O, per ton over a 5 foot width, and 


there is another Zone 3 drill hole intersection 
of 3.0 Ibs. U;0, per ton over an 8.7 foot 
width on strike a further 1300 feet to the 
northeast. All but 500 feet of that 1630 foot 
strike length is on Kerr Addison claims. 


Vangorda Mines Limited 

Kerr Addison owns about two-thirds of the 
issued shares of this Company which holds 51 
claims in the Yukon Territory. No exploration 
was done on the property and the previously 
estimated tonnage of 9,400,000 tons 
averaging 3.2% lead, 4.9% zinc, 0.3% 
copper, 1.76 ounces of silver and 0.02 ounces 
of gold per ton remains unchanged. 


Approximately one ton of diamond drill core 
was obtained for metallurgical test work 

in two different laboratories. The relatively 
low recoveries obtained, the small size of 
the deposit and its inaccessability combine 
to make the property non-economic at this 
time. 

High interest rates during most of the year 
and uncertainty as to future tax incentives 
available to the mining industry have made 
and continue to make economic evaluations 
and financing of potential mining projects 
most difficult. It is essential that the Federal 
Government retain the present tax incentives 
now available to mines if future exploration 

is to be carried out in Canada at its present 
level. This would make more sense than 
some of the make-work projects now mooted 
as necessary to reduce unemployment. 


It is with pleasure that your Directors 
record their sincere appreciation of the work 
accomplished by the management and 
employees of the Kerr Addison Group of 
Companies. 


On behalf of the Board, 


W. S. Row 
Chairman 


February 10, 1971 


J. H. Stovel 
President 


Toronto, Ontario 


‘\ 


Exploration 
Report 


Major exploration programmes were carried 
out in Canada and the United States. 
Several important projects which developed 
are reported below. This year an 
aggressive exploration effort is planned in 
Canada and the United States, and with 
Noranda Mines Limited in the United 
Kingdom and Ireland. 


Fernandez Joint Venture: 

The Fernandez Joint Venture was formed 
in 1968 to explore for uranium in the Grants 
region of New Mexico. Keradamex, Inc., 
a wholly-owned subsidiary of Kerr Addison, 
has a 26% interest and is manager. 

The Joint Venture has drilled 770,000 feet 
and has incurred expenditures, including 
land acquisition and advance royalty 
payments, of approximately $3,600,000. 
Three potential ore reserves have been 
indicated. 


The Main Ranch reserve is 3,500,000 tons 
grading 5.4 lbs. U,O, per ton over a 9.8 
foot thickness at an average depth of 2,700 
feet. To date a new reserve in section 24 

is 2,200,000 tons of 7.7 Ibs. U;O, per ton over 
a 10.8 foot thickness at an average depth 

of 3,000 feet and is not delimited. A small 
reserve in section 19 of 415,000 tons grading 


2.9 Ibs. U,0, per ton over an 11.7 foot 
thickness occurs at an average depth of 
900 feet. All of the reserve figures reported 
are undiluted and are based on radiometric 
assaying of widely-spaced drill holes. 

The radiometric assaying of several holes 
has been confirmed by chemical assaying 
of core samples. 


Bokum-Keradamex Joint Venture: 

In 1970 the Fernandez Joint Venture made 

a 50-50 joint venture agreement with Bokum 
Corporation covering a large acreage to 
the southeast of that held by the Fernandez 
Joint Venture. To year end forty widely- 
spaced holes were completed totalling 
140,000 feet at a cost of approximately 
$3,000,000. Eighteen of the holes obtained 
intersections with an arithmetic average of 
10.2 Ibs. U,O, per ton by radiometric 
assaying over an average 16.7 foot thickness 
at an average depth of 4,000 feet, indicating 
a reserve in excess of 40 million pounds of 
U,0,. The radiometric assaying of two of 
the holes was confirmed by chemical 
assaying of core samples. 


Adanac Project: 

An agreement was made with Adanac 
Mining and Exploration Limited in which 
Kerr Addison committed to carry out a 
feasibility study on Adanac’s molybdenum 
property in northwestern British Columbia 
with the right to acquire a 60% interest in 
the property. The drilling and underground 
phases of the feasibility study, including 
16,000 feet of drilling, 2,733 feet of drifting 
and crosscutting and 921 feet of raising, 
were completed at a cost of $2,500,000. 

A 100 ton per day pilot mill yielded 
satisfactory molybdenite concentrate. 
Underground bulk sampling indicated that 
the grade and tonnage would be greater than 
the original estimate of 70 million tons 
grading 0.14% molybdenite. Estimates of 
capital and operating costs indicated that 
they would also be higher. The engineering 


phases of the feasibility study were 
continuing at year end. 


Blue Hill Joint Venture: 

A joint venture was made with Black Hawk 
Corporation, a company controlled by 
Denison Mines Limited, covering its base 
metal property in Maine. Keradamex has 
the right to acquire a 60% interest in the 
property. Drilling was planned to start 
early in 1971. 


Bouzan: 
In a 50-50 joint venture with The Patino 
Mining Corporation, 1,766 feet of crosscutting 
and 370 feet of drifting were carried out on 
the 1300 and 1900 foot levels of the Bouzan 
property in the Chibougamau district of 
Quebec preparatory to a detailed search 
for ore this year. 
Paul M. Kavanagh, 
Vice-President. 
January 22, 1971. 
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Consolidated 
Statement of 


Operations 
For the year ended 
December 31, 1970 
(with comparative 
figures for 1969) 


1970 1969 
Mine operations: Ks 
Value of production $20,426,531 $22,311,950 
Cost of metal production (net of recoveries under the 
Emergency Gold Mining Assistance Act of 
$995,000 in 1970; $588,000 in 1969) 13,970,872 15:35, O10 
6,455,659 6,960,435 
Investment and other income: 
Joutel Copper Mines Limited — 
Income bond interest 98,297 
Equity in earnings 895,077 1,188,053 
Agnew Lake Mines Limited — 
Interest on debentures (note 1) 803,745 599,123 
Icon Sullivan Joint Venture — 
Equity in earnings 570,617 925,112 
Dividends and interest received from 
marketable securities, investments in 
other mining companies and short-term 
commercial notes 2,944,279 2,880,301 
5,213,718 5,690,886 
11,669,377 12,651,321 
Deduct: 
Administrative and general expenses 349,231 384,020 
Outside exploration expenses 1,357,540 1,355,712 
Depreciation 332,601 380,275 
Income and mining taxes 2,202,518 2,171,415 
4,241,890 4,291,422 
Profit before the following 7,427,487 8,359,899 
Add (deduct): 
Gains on sale of investments and fixed assets 65,023 1,293,152 
Adjustment (increase) to equity in 
Joutel Copper Mines Limited relating to previous years 203,992 
Provision for loss on investment in 
subsidiary, Kerralda Mines Limited (530,000) 
Net income for the year $ 7,166,502 $ 9,653,051 
Net income per share $ 75 $ 1.01 


i 
8 ——— 


(See accompanying notes to consolidated financial statements) 


1970 1969 
Mine operations: 
Value of production $20,426,531 $22,311,950 
=a 
Cost of metal production (net of recoveries under the 
Emergency Gold Mining Assistance Act of 
$995,000 in 1970; $588,000 in 1969) 13,970,872 15,351,515 
S| 
6,455,659 6,960,435 
Investment and other income: 
Joutel Copper Mines Limited — 
| Income bond interest 98,297 
Equity in earnings 895,077 1,188,053 
Agnew Lake Mines Limited — 
Interest on debentures (note 1) 803,745 599,123 
Icon Sullivan Joint Venture — 
| Equity in earnings 570,617 925,112 
Dividends and interest received from 
marketable securities, investments in 
other mining companies and short-term 
commercial notes 2,944,279 2,880,301 
Ss ae | 
5,213,718 5,690,886 
| 11,669,377 12,651,321 
Deduct: 
Administrative and general expenses 349,231 384,020 
Outside exploration expenses 1,357,540 1,355,712 
Depreciation 332,601 380,275 
Income and mining taxes 2,202,518 2,171,415 
| 4,241,890 4,291,422 
Profit before the following 7,427,487 8,359,899 
| Add (deduct): 
Gains on sale of investments and fixed assets 65,023 1,293,152 
Adjustment (increase) to equity in 
Joutel Copper Mines Limited relating to previous years 203,992 
Provision for loss on investment in 
subsidiary, Kerralda Mines Limited (530,000) 
| Net income for the year $ 7,166,502 | $ 9,653,051 


Net income per share 


$ .75 


(See accompanying notes to consolidated financial statements) 


$ 1.01 
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Consolidated 
Statement of 


Earned Surplus 
For the year ended 
December 31, 1970 
(with comparative 
figures for 1969) 


Consolidated 
Statement of 
Source and 
Application 


of Funds 

For the year ended 
December 31, 1970 
(with comparative 
figures for 1969) 


1970 1969 
Balance at beginning of year $23,809,263 $19,489,903 
Add net income for the year 7,166,502 9,653,051 
30,975,765 29,142,954 
Deduct dividends (56¢ per share in both 1969 and 1970) 5,336,491 5,333,691 
Balance at end of year $25,639,274 $23,809,263 
1970 1969 
Source of funds: 
From operations — 
Net income for the year $ 7,166,502 $ 9,653,051 
Depreciation 332,601 380,275 
Excess (deficiency) of earnings distributions by Joutel | 
Copper Mines Limited and Icon Sullivan Joint Venture 
over equity in earnings for current year 581,694 (539,409) 
Increase in deferred income taxes 600,000 147,000 
8,680,797 9,640,917 
Issue of shares 105,000 
Redemption of Joutel Copper Mines Limited 6% debentures 1,903,452 
8,785,797 11,544,369 
Application of funds: 
Dividends 5,336,491 5,333,691 
Agnew Lake Mines Limited 7% debentures 1,200,000 4,400,000 
Investment in other unconsolidated subsidiaries 204,176 
Increase in sundry investments 257,104 4,998,000 
Increase (decrease) in fixed assets (net) 227,188 | (42,036) 
Increase in deferred exploration expenditures 3,148,486 | 516,757 
10,373,445 15,206,412 
Decrease in working capital (1,587,648) (3,662,043) 
Working capital at beginning of year 18,833,519 | 22,495,562 
Working capital at end of year $17,245,871 $18,833,519 


(See accompanying notes to consolidated financial statements) 


Kerr 

Addison 

Mines 

Limited 

(Incorporated under the laws of Ontario) 
and its wholly-owned subsidiaries 


Consolidated 
Balance 
Sheet 

December 31, 1970 


(with comparative figures at 
December 31, 1969) 


Assets 


a 


1970 1969 

Current: 

Cash and short-term commercial notes $ 405,483 $ 3,262,733 

Marketable securities, at cost (quoted market value 

1970 — $13,507,000; 1969 — $15,146,000) 10,713,679 10,362,498 

Concentrates, bullion and metals sold, in transit and on hand 

at estimated net returns under sales contracts 4,393,684 5,121,039 

Accounts and interest receivable (including taxes 

recoverable of $1,000,457) 2,314,602 1,434,099 

Supplies and materials, at cost 1,496,929 1,604,873 

Prepaid expenses 163,823 121,858 

Total current assets 19,488,200 21,907,100 

Investments: 

Partially owned subsidiary companies (note 1) 14,566,336 13,611,635 

Other mining companies (note 2) 29,399,395 29,399,395 

Icon Sullivan Joint Venture (note 3) 621,287 753,506 

Sundry, at cost (note 4) 1,014,264 757,160 


Le 


45,601,282 44,521,696 

Fixed: 
Buildings, plant and equipment, at cost 30,913,801 30,813,861 
Less accumulated depreciation 30,104,994 29,899,641 
808,807 914,220 
Mining claims and properties, at nominal value 1 1 
808,808 914,221 
Deferred exploration expenditures 4,282,735 1,134,249 
$70,181,025 $68,477,266 


(See accompanying notes to consolidated financial statements) 


Liabilities 


On behalf of the Board: 
W. S. ROW, Director. 
J. H. STOVEL, Director. 


1970 1969 
| Current: [ 
Accounts payable and accrued charges $ 1,758,086 $ 1,366,613 
Income and mining taxes payable 229,247 1,427,463 
Balance of dividends payable 254,996 279,505 
Total current liabilities 2,242,329 3,073,581 
- ——— 
Deferred income taxes 839,000 239,000 
Shareholders’ equity: 
Capital stock — 
Authorized (note 4): 
12,500,000 shares of no par value 
Issued: 
1970 — 9,534,449 shares; 1969 — 9,524,449 shares 41,460,422 41,355,422 
ay 
Earned surplus 25,639,274 23,809,263 
67,099,696 65,164,685 


$70,181,025 $68,477,266 


Notes to 
Consolidated 
Financial 


Statements 
December 31, 1970 


1. Basis of Statement Presentation 


These statements consolidate the accounts of the 
Company, its two wholly-owned mining subsidiaries 
Normetal Mines Limited and Quemont Mines Limited, and 
its wholly-owned exploration subsidiary Keradamex, Inc. 
The accounts of partially owned subsidiaries are not 
consolidated but are carried as an investment on the 
balance sheet as follows: 


1970 1969 
Agnew Lake Mines Limited 
(80% owned) 
Shares, at cost (less tax 
reductions of $137,000 
relating thereto) $ 126,484 $ 126,484 
7% debentures, at cost 12,000,000 10,800,000 


12,126,484 10,926,484 


Joutel Copper Mines Limited 

(63.3% owned) 
Shares, at cost 1,529,236 1,529,236 
Equity in accumulated earnings 706,439 1,155,914 


2,235,675 2,685,150 


Kerralda Mines Limited 
(63.3% owned) 
Shares, at cost (less tax 
reductions of $388,240 


relating thereto) 457,226 
Advances (less tax reductions 
of $106,900 relating thereto) 232,455 
689,681 
Provision for possible loss 
on investment 530,000 
159,681 


Vangorda Mines Limited 
(69% owned) 


Advances 44,495 
Inactive subsidiary companies, 
at nominal value il 1 


$14,566,336 $13,611,635 


The accounts of Agnew Lake are not consolidated because 
of the minority interest and the fact that the company has 
not commenced operations. To December 31, 1970 a total 
of $6,343,870 had been expended on buildings and 
equipment and a total of $9,032,768 on exploration, 
development and other expenditures. In December 1970 
Agnew Lake suspended further development of its property 
because of prevailing low prices in the world uranium 
market. The company is confident that future demands 

for uranium resulting from increased requirements for 
nuclear power generation will permit the Agnew Lake 
property to operate profitably. In the meantime the 
property is being held on a care and maintenance basis. 

It is intended that payment of interest on Agnew Lake’s 


outstanding debentures will be deferred as from 
January 1, 1971. 


NOTE: Included in deferred exploration expenditures 
are amounts aggregating $530,000 expended on 
uranium properties adjacent to Agnew Lake. As in the 
case of the Agnew Lake property further development 
of these claims has been suspended pending higher 
uranium prices. 


The accounts of Joutel, Kerralda and Vangorda are not 
consolidated because of the substantial minority interest. 
The Company’s equity in earnings of Joutel is, however, 
reflected in the statement of operations. Kerralda and 
Vangorda have had no profits or losses to date, all 
expenditures (net of revenues received) being classified as 
deferred exploration and development in their accounts. 


. Investments in Other Mining Companies 


These investments represent shares and bonds of other 
mining companies which are being held on a relatively 
long-term basis. Such investments, which are carried at 
cost of $29,399,395, had a quoted market value on 
December 31, 1970 of approximately $55,271,500 
(computed by pricing the individual holdings at the closing 
market quotations on that date). This amount does not 
necessarily represent the value of these holdings, which 
may be more or less than that indicated by market 
quotations. 


. Icon Sullivan Joint Venture 


The balance sheet value of $621,287 represents the 
Company’s equity in the net book value of the assets of the 
joint venture at December 31, 1970. 


. Share Capital 


A share purchase plan was established during the year 
providing for the sale of shares to a Trustee at current 
market price (financed by an interest free loan from the 
Company) for resale to employees. During 1970, 10,000 
shares were issued under the plan for resale to two 
officers of the Company for a cash consideration of 
$105,000, which amount is included with ‘‘Sundry Invest- 
ments” on the balance sheet and is repayable within a 
period of 7 years. 


Employees’ options were outstanding at December 31, 1970 
covering a total of 13,000 shares, exercisable at a price 
of $13.30 per share up to July 23, 1979. 


. Remuneration of Directors and Senior Officers 


Total direct remuneration paid by the company and its 
consolidated subsidiaries to directors and senior officers 
during the year ended December 31, 1970 amounted to 
$214,075 ($183,330 in 1969). Amounts paid by 
unconsolidated subsidiary companies totalled $1,400 in 
1970 and $800 in 1969. 


Auditors’ Report 


Cen Gorin Oe 


Oey Loy 


Royal Trust Tower 
P.O. Box 251 Toronto-Dominion Centre 
Toronto 111, Canada 


To the Shareholders of Kerr Addison Mines Limited: 


We have examined the consolidated balance sheet of Kerr Addison Mines 
Limited and its wholly-owned subsidiaries as at December 31, 1970 and 
the consolidated statements of operations, earned surplus and source and 
application of funds for the year then ended. Our examination included 

a general review of the accounting procedures and such tests of accounting 
records and other supporting evidence as we considered necessary in 
the circumstances. 


In our opinion these financial statements present fairly the financial position 
of the companies as at December 31, 1970 and the results of their 
operations and the source and application of their funds for the year then 
ended, in accordance with generally accepted accounting principles 
applied on a basis consistent with that of the preceding year. 


Clarkson, Gordon & Co., Chartered Accountants 


Toronto, Canada, February 5, 1971. 


Manager’s 
Report: 
Kerr 
Addison 
Mine 


During the year 1970, 341,151 tons of ore 
were milled at an average rate of 935 tons 
per day. The average grade was 0.41 ounces 
of gold per ton, up from the 0.33 ounces per 
ton grade of 1969. The value of production 
was $6.01 million, down $193 thousand from 
the production of $6.20 million in 1969. 

The overall recovery of gold in the milling 
operation was 97.85%. The Canadian 
dollar approaching par with the U.S. dollar 
during the last seven months of 1970 resulted 
in a decrease in the realized value of 
approximately $1.58 per ounce of gold. 

The resulting loss in production was 
$125,000. 


The decreased tonnage treated, the 
increase of municipal taxes by $92,797, 
the increased labour costs effective April 1, 
1970 and the increased cost of material are 
responsible for the increased cost of $2.76 
per ton. Seventy-three percent of items 
purchased in 1970 increased from 3% to 
28% in price. The cost of grinding balls, 
powder, ni-hard liners, zinc dust, timber, 
cement, crusher liners and oils and grease 
remained unchanged. 


Mine Development and Mining: 

Drifting, raising and cross-cutting of 847 feet 
were all related to stope development. 
Stoping operations from the 1450 to 4600 
foot levels continued in the Numbers 6, 14, 
16 and 21 ore bodies. 


Ore broken by square-set methods accounted 
for 79.7% of all broken ore, up from 53.8% 
in 1969. Pillar mining represented 24.3% 

of tonnage compared to 32.1% in 1969. 


Ore Reserves: 
At the end of 1970, ore reserves including 


allowance for dilution, were as follows: 
Ounces of Gold 
Tons Per Ton 


Total Ore Reserves 

at the end of 1969 2,491,848 0.503 
Total Ore Reserves 

at the end of 1970 2,040,025 0.531 


The actual reduction in ore reserves was 
451,823 tons. The difference over tons 
milled was 110,672 tons removed from ore 
reserves for economic reasons. 


General: 

The total work force decreased from 601 to 
564 men. Retention of employees with one 
or more years of service was 74.4% at 
December 31, 1970. The training program 
under the Department of Labour continues 
and to date three hundred and thirty-seven 
men have been trained. 


A new two-year agreement was negotiated 
which provided for an increase of 8 cents 
per hour the first year and 7 cents the 
second and severance pay of up to $750 
per employee. 


Due to the increased tonnage mined by 
square-set methods 5,000,000 board feet of 
timber were consumed, amounting to 14.6 
board feet per ton milled. 


A new Tailings Dam was completed during 
the year and impoundment of tailings 
commenced October 15th. Rehabilitation 
of the tailings area started with the 
successful seeding of an eleven acre 

test area. 


The cooperation of the men at the mine, 
their immediate supervisors and Department 
Heads is appreciated. We all acknowledge 
the continued support of the Senior Officers 
and Directors. 
Respectfully submitted, 
W. G. Hargrave, 
Manager. 
January 21, 1971. 


Manager’s 
Report: 
Normetal 
Mine 


During 1970, the concentrator treated 339,694 
tons of Normetal ore averaging 1.74% 
copper, 6.82% zinc, 0.027 ozs. gold and 
1.48 ozs. silver per ton and 8,406 tons of 
adjoining Normetmar ore averaging 2.64% 
copper, 2.64% zinc, 0.018 ozs. gold and 
1.31 ozs. silver per ton. In addition, 162 tons 
of oxidized ore averaging 4.2% copper, 
3.96% zinc, 0.217 ozs. gold and 11.26 ozs. 
silver per ton were shipped direct to the 
smelter. 


Production amounted to 11,553,574 pounds 

of copper, 6,072 ozs. of gold, 321,583 ozs. 
silver in copper concentrate and direct 
smelted ore; 40,707,191 pounds of zinc in 
zinc concentrate and 39,444 tons of pyrite 
concentrate averaging 50.34% sulphur. 
Milling averaged 954 tons per day compared 
to 974 tons in 1969. Lower tonnage was 
due to a higher percentage of the ore coming 
from No. 5 Shaft below the 5165 foot level 
requiring more hoisting time at No. 4 Shaft 
and the necessity of increased maintenance 
in this shaft. Mill feed during the year was 
1% from No. 2 Shaft, 18% from No. 3 Shaft, 
48% from No. 4 Shaft and 33% from No. 5 
Shaft compared to 1, 20, 50 and 29% 
respectively in 1969. Operating cost per 

ton milled was 6.8% higher due to increased 
labour rates, increased production from 

No. 5 Shaft and increased cost of supplies 
and power. 


Eight diamond drill holes were drilled from 
surface on the Normetmar property to further 
explore a short zinc zone which proved to 
be uneconomic because of its limited 
horizontal and vertical dimensions and 
distance from other workings. 


Ore reserves as at December 31, 1970 after 
allowing for dilution, are estimated as 
follows: 


Grade % 
Tons Copper Zinc 


Copper-Zinc Ore 467,000 2.83 2.40 
Zinc Ore 239,000 OF19e3L06 


Total 706,000 1.94 6.00 


Ore reserves showed a decline of 247,000 
tons during the year after milling 339,694 tons. 


The railway handled 113,562 tons of 
concentrates and 1,845 tons of freight. 
An extension and equipment were added 
to the water treating plant to improve the 
quality of the water for domestic use. 
Lime was added to the mine water and 
tailings basin overflow to control pollution. 
The productivity per man shift was 2.81 
compared to 2.90 in 1969. The operating 
force at year end was 499 compared to 486 
at the end of 1969. The labour turnover 
was 10.3% compared with 6.9% in 1969. 

At the end of 1970, 86.5% of the employees 
had more than one year’s service. 


From the commencement of milling in 
September 1937 to the end of 1970, 
production has been as follows: 
Ore treated 9,809,000 tons 
Copper contained in 

copper concentrate 


and ore shipped 223,100 tons 
Zinc contained in 

zinc concentrate 513,400 tons 
Gold produced 157,130 ozs. 
Silver produced 13,625,960 ozs. 
Pyrite concentrates shipped 549,940 tons 
Ore milled for others 39,230 tons 


| am pleased to record my thanks and 
appreciation for the services rendered 

by the staff and employees at the mine. 
The assistance and support of the Officers 
and Directors of the Company are gratefully 


acknowledged. 
Respectfully submitted, 


R. J. Allen, 


Manager. 
January 12, 1971. 


Manager’s 
Report: 
Quemont 
Mine 


During 1970 the concentrator treated 299,636 
tons of Quemont ore averaging 0.130 ozs. 
gold and 0.91 ozs. silver per ton, 0.78% 
copper, 1.89% zinc and 37.4% pyrite. 


Production amounted to 4,153,304 pounds 
of copper, 26,291 ounces of gold, 102,500 
ounces of silver in copper concentrate; 2,252 
ounces of gold and 25,350 ounces of silver 
in bullion; 7,914,086 pounds of zinc in 
concentrate and 124,400 tons of pyrite 
concentrate averaging 49.9% sulphur of 
which 23,800 tons are stockpiled at the mine. 


The mill treated 821 tons per day during 
the year compared to 916 tons in 1969. 

This reduction was due to the continuing 
decrease in available working places in the 
mine. Sub-level stoping produced 75% of 
the tonnage and 25% came from cut-and-fill 
stopes. 


Labour productivity was 4.2 tons per man 
shift compared to 4.06 tons in 1969. The 
total work force was reduced from 330 at 
the beginning of the year to 317 at the end. 


At year end, 92.7% of the employees had 
more than one year’s service with the 
Company. 


At the end of the year, ore reserves 

including dilution, were estimated to be 
174,000 tons averaging 0.123 ozs. gold and 
0.84 ozs. silver per ton, 0.79% copper, 
2.16% zinc and 39% pyrite. 


From the beginning of milling operations 
in 1949 to the end of 1970, the plant has 
treated 15,016,000 tons of ore averaging 
0.158 ozs. gold and 0.90 ozs. silver per ton, 
1.32% copper and 2.44% zinc. 


Products from this ore were concentrates 
and bullion containing: 


Copper 182,500 tons 
Gold 1,890,500 ozs. 
Silver 7,757,000 ozs. 
Zinc 275,300 tons 


Pyrite Concentrate 
(to sulphuric acid plants) 3,550,000 tons 


Delbridge ore treated on a custom basis 
amounted to 196,844 tons during 1970. 


Work done during the year for Kerralda 
Mines Limited (a company formed to explore, 
mine and mill Donalda Mines Limited No. 2 
gold orebody) included provision of a 
separate cyanide circuit in the mill and 
treating 16,428 tons of ore. Underground 
work amounted to 3,055 feet of driving, 
2,647 feet of raising, 4,588 feet of diamond 
drilling and 22,920 tons of ore broken in 
the stopes. 


The services rendered by the Department 
Heads, staff and employees at the mine is 
gratefully acknowledged. The continued 
support of the Officers and Directors of the 
Company is greatly appreciated. 


Respectfully submitted, 
W. D. Jamieson, 
Manager. 

January 20, 1971. 


KERR ADDISON MINES LIMITED 


INFORMATION CIRCULAR 
for 
ANNUAL AND GENERAL MEETING OF SHAREHOLDERS 
to be held April 19, 1971 


This Information Circular accompanies the Notice of the Annual and General Meeting of the 
Shareholders of the Company to be held April 19, 1971, and is furnished in connection with the solicitation 
of proxies by the Management of the Company, for use at said Meeting. The solicitation will be primarily 
by mail, but proxies may also be solicited by regular employees of the Company. The cost of solicitation 
by Management will be borne by the Company. 


The persons named in the enclosed form of proxy are Directors of the Company. IF, HOWEVER, 
A SHAREHOLDER DESIRES TO APPOINT SOME OTHER PERSON (WHO NEED NOT BE A 
SHAREHOLDER) TO REPRESENT HIM AT THE MEETING OTHER THAN THOSE DESIGNATED 
IN THE FORM OF PROXY, HE MAY DO SO BY INSERTING SUCH PERSON’S NAME IN THE 
BLANK SPACE PROVIDED IN THE FORM OF PROXY OR COMPLETE ANOTHER FORM OF 
PROXY. 


A shareholder who has given a proxy may revoke it at any time prior to its use either (a) by signing 
a proxy bearing a later date and delivering it to the Secretary of the Company, or (b) by signing written 
notice of revocation and delivering it to the Secretary of the Company or the Chairman of the Meeting. 


The persons named in the enclosed form of proxy will vote the shares in respect of which they are 
appointed and where a choice is specified, will vote in accordance with the specification so made. WHERE 
NO CHOICE IS SPECIFIED, THE SHARES SO REPRESENTED WILL BE VOTED IN FAVOUR OF 
THE MATTER ON WHICH A CHOICE WAS GIVEN. The enclosed form of proxy confers 
discretionary authority upon the persons named therein with respect to amendments or variations to matters 
identified in the Notice of Meeting, and with respect to other matters which may properly come before the 
Meeting. 


VOTING SHARES AND PRINCIPAL HOLDERS THEREOF 


There are 9,534,449 shares of the Company outstanding without par value and the holders of such 
shares are entitled to one vote for each share held, at such Meeting and at any adjournment thereof. The 
Management of the Company has been informed that Noranda Mines Limited is the only person or company 
which owns beneficially, directly or indirectly more than 10% of the outstanding shares of the Company, 
owning 4,144,027 shares, or approximately 43.5%. 


Only shareholders of record at the time of the Meeting will be entitled to vote at the Meeting or any 
adjournment thereof. 


ELECTION OF DIRECTORS 


The Board consists of twelve directors to be elected annually. The Management of the Company 
proposes to nominate the persons listed below for election as Directors of the Company to serve until the 


next annual meeting or until their successors are elected or appointed. All such proposed nominees are now 
Directors of the Company and have been since the dates indicated. It is the intention of the persons named 
in the enclosed form of proxy to vote for the election of the proposed nominees as Directors. If any of 
such nominees should be unable to serve as Directors for any unforeseen reason the persons named in the 
enclosed form of proxy reserve the right to vote for another nominee in their descretion. 


Shares 
Other Positions and Beneficially 
Offices with the Became owned Directly 
Name Company Principal Occupation Director or Indirectly 
John R. Bradfield Chairman of the Board of Noranda 1962 1,501 
Mines Limited. 
*Edward Futterer Vice-President Vice-President — Exploration, No- 1967 2,501 
randa Mines Limited. 
Kee GaiGray, Retired since 1965. 1958 1,001 
P. M. Kavanagh Vice-President Vice-President of the Company. 1970 8,001 
Harold H. Leather Company Director. 1945 1,501 
*J. P. W. Ostiguy President of Morgan, Ostiguy & 1968 101 
Hudon Limited, Investment Dealers. 
R. V. Porritt Vice-Chairman of the Board of 1963 1,261 
Noranda Mines Limited. 
*A. Powis President and Chief [Executive 1969 301 
Officer of Noranda Mines Limited. 
W. H. Rea Chairman of the Board of Great 1963 1,001 
Canadian Oil Sands Limited. 
*W. S. Row Chairman of the Executive Vice-President of No- 1955 11,001 
Board randa Mines Limited. 
W. Dent Smith Company Director. 1951 3,101 
*J. H. Stovel President President of the Company. 1964 11,001 


*Members of the Executive Committee. 


Note: Joutel Copper Mines Limited is a subsidiary of the Company and the following directors of the 


Company who are also directors of Joutel Copper Mines Limited, hold shares in Joutel as follows: 
Edward Futterer 1 share, K. C. Gray 1 share, W. S. Row 501 shares and J. H. Stovel 1 share. 


REMUNERATION OF DIRECTORS AND SENIOR OFFICERS 


Aggregate direct remuneration paid or payable by the Company and its subsidiaries in 1970 to the 
Directors and senior officers of the Company was $215,475. 


Estimated aggregate cost to the Company and its subsidiaries in 1970 of all pension or retirement 
benefits proposed to be paid to the Directors and senior officers of the Company under existing 
plans in the event of retirement at normal retirement age was $4,828. 


Under the share purchase plan established during the year, the Company advanced money by way of 
interest-free loan to a Trustee to be applied in payment of the subscription price of shares of the 
Company to be purchased by the Trustee for sale to key employees. The amount of $105,000 advanced 
under the plan during the year was for the purchase of an aggregate of 10,000 shares for sale to two 
key employees who are Directors and senior officers. The said shares were authorized for issue on 
July 23rd, 1970 at a price of $10.50 per share, being the closing price on The Toronto Stock Exchange 
on the preceding day. 


APPOINTMENT OF AUDITORS 


The persons named in the enclosed form of proxy intend to vote for the re-appointment of Messrs. 
Clarkson, Gordon & Co., Chartered Accountants, Toronto, as auditors of the Company, to hold office until 
the next Annual Meeting of Shareholders. Messrs. Clarkson, Gordon & Co. have been auditors of the 
Company for more than five years. 


BY-LAW NUMBER 7 


The shareholders will be asked to consider, and if thought fit, to confirm By-law Number 7 passed 
by the Directors of the Company on December 29, 1970. This By-law, which is set forth below, repeals 
paragraph 35 of By-law Number 1 and substitutes a new paragraph 35 in order to comply with certain 
provisions of The Business Corporations Act, 1970. 

“BE IT ENACTED by the board of directors of KERR ADDISON MINES LIMITED as a by-law 
of the Company, subject to and effective upon the coming into force of The Business Corporations Act, 1970, 
as follows: 

Y Every director and officer of the Company and his heirs, executors, administrators and other legal 
personal representatives shall from time to time be indemnified and saved harmless by the Company from 
and against: 

(a) any liability and all costs, charges and expenses that he sustains or incurs in respect of any 
action, suit or proceeding that is proposed or commenced against him for or in respect of anything 
done or permitted by him in respect of the execution of the duties of his office; and 

(b) any other liability and all costs, charges, and expenses that he sustains or incurs in respect of the 
affairs of the Company; 

unless such indemnification is in contravention of Section 147 of The Business Corporations Act, 1970, 
or any other applicable statute. 

2: Paragraph 35 of By-law Number 1 is repealed and shall be deemed to have ceased to be in effect 
immediately before The Business Corporations Act, 1970 came into force (and paragraph 1 of this By-law 
shall be substituted therefor as paragraph 35 of By-law Number 1). 


BE The repeal of paragraph 35 of By-law Number 1 is without prejudice to any right acquired or 
obligation incurred or action taken thereunder. 


PASSED by the directors this 29th day of December, 1970. 


“R,. D. STEWART” jt Fisa OV EL” 
Secretary President 


Corporate 


Seal ” 
OTHER BUSINESS 


The Management of the Company knows of no matters to come before the Meeting other than the 
matters referred to in the Notice of Meeting. However, if matters not now known to the Management should 
come before the Meeting, shares represented by proxies solicited by the Management will be voted on each 
such matter in accordance with the best judgment of the nominees voting same. 


On behalf of the Board, 


R. D. STEWART, 


Secretary. 
February 10, 1971. 
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Kerr Addisén Mines Limited 


Summary Report 
of Proceedings 
and 
lees, to Syl dens 


By 
J. H. STOVEL 
President 


ANNUAL MEETING 
TORONTO, ONT. April 16th, 1970 


This brief report has been prepared 
for the benefit of those shareholders who 
were unable to attend the Annual Meet- 
ing of Shareholders held on April 16, 
1970. 


The meeting convened at 12:00 o’clock 
noon in the Canadian Court, King Ed- 
ward Sheraton Hotel, Toronto, Ontario. 


The following Directors were elected, 
namely: J. R. Bradfield, E. Futterer, 
K. C. Gray, P. M. Kavanagh, H. H. 
Leather, J. P. W. Ostiguy, R. V. Porritt, 
A. Powis, W. H. Rea, W. S. Row, W. 
Dent Smith, and J. H. Stovel. 


Messrs. Clarkson, Gordon & Co., 
Chartered Accountants, were appointed 
auditors for the ensuing year. 


Attached is a transcript of the address 
of J. H. Stovel, President, which was 
delivered to the shareholders. 


At a meeting of the Board of Directors 
held later the same day, W. S. Row was 
elected Chairman of the Board of 
Directors, J. H. Stovel was elected Presi- 
dent and E. Futterer and P. M. Kavan- 
agh were appointed Vice-Presidents. 


Kerr Addison Mines Limited 


Address to the Shareholders 


Ladies and Gentlemen: 


On behalf of the Directors, it is a pleasure 
for me to welcome you to this Annual 
Meeting of the Shareholders of your 
Company. 


Due primarily to high copper prices the 
net profit for the first quarter is 26 cents per 
share compared to 21.4 cents per share in 
the first quarter of 1969. This morning 
your Directors declared a dividend of 14 
cents per share payable June 18 to Share- 
holders of record May 29, 1970. 


The financial position of your Company 
continues to be strong. At the end of March 
the value of net current assets and invest- 
ments at quoted market prices where appli- 
cable were $109,147,000 or $11.46 per 
share compared to $11.69 per share at year 
end. 


Investments are distributed as follows: 


Preferred Shares 

Banks 

Industrials 

Mines 

Oils, Gas and Pipelines .... 
Short Term Notes 


100.0% 


THE KERR ADDISON MINE 


Production during the quarter was 945 
tons per day, with an average gold content 
of 0.43 ounces of gold per ton compared to 
1,033 tons per day averaging 0.37 ounces in 


the last quarter of 1969. Due to the 
elimination of some 300,000 tons from ore 
reserves last year and the need for sequence 
mining to minimize rock stresses, produc- 
tion can only be scheduled for 1,000 tons 
per day for the remainder of this year. It 
is hoped that this rate can be maintained for 
the next three years. Thereafter for the 
remaining years of operation, due to the lack 
of available working places, the average 
daily tonnage will have to be progressively 
reduced. 


All gold production, some 35,370 ounces, 
were sold to the mint and received an esti- 
mated $7.52 per ounce assistance under the 
Emergency Gold Mining Assistance Act. 
The continuation of this Act beyond the end 
of this year when it terminates is vital to 
the continued life of this mine as well as 
to the life of the gold mining industry as 
a whole. Meanwhile, the uncertainty makes 
efficient production planning most difficult. 


A two year agreement was reached with 
the Kerr Addison Employees Association 
early this month which provided for an 
increase in hourly rates of eight cents the 
first year and seven cents the second year 
as well as providing for a severance pay plan 
for employees when laid off for lack of 
work. 


THE NORMETAL MINE 


Production during the quarter was 975 
tons per day averaging 1.69% copper, 
6.89% zinc, 0.025 ounces gold and 1.42 
ounces silver per ton compared to an aver- 
age daily tonnage of 994 tons of similar 
grade during the last quarter of 1969. The 
slight reduction in tonnage was largely due 
to a shutdown for shaft repairs. 


Surface diamond drilling has indicated a 
narrow zone of strong zinc mineralization 


some 3,000 feet west of the Normetal shaft. 
Further work is required before the eco- 
nomic importance of this occurrence can be 
assessed. 


THE QUEMONT MINE 


Production during the quarter was 847 
tons per day averaging 0.69% copper, 
1.77% zinc, 0.134 ounces gold, 0.89 
ounces silver per ton compared to 830 tons 
per day of similar grade during the fourth 
quarter. 


Development of the Donalda gold vein 
is continuing. Preparation of a separate mill 
circuit to treat Donalda ore is in progress. 


A new company has been formed to 
acquire the property of Donalda Mines Ltd. 
Kerr will have a majority interest in this 
company. 


Some 46,000 tons of Delbridge ore was 
treated on a custom basis during the quarter. 


BOUZAN PROPERTY 


Crosscuts from the workings of The 
Patino Mining Corporation to investigate 
the ore potential of the Bouzan property at 
depth were driven a total of 1,577 feet on 
the 1,300 and 1,900 foot levels and have 
not yet reached the Bouzan boundary. 


Any ore that is developed on the Bouzan 
property will be milled by Patino and the 
resulting profits divided equally between 
Kerr and Patino. 


EXPLORATION 


An aggressive exploration programme is 
again underway this year. The programme 
includes new primary projects in Ontario, 


Quebec, and British Columbia and con- 
tinued participation in the Icon Syndicate 
and in the Fernandez Joint Venture in New 
Mexico. 


By the end of March the Fernandez Joint 
Venture had drilled a cumulative total of 
approximately 545,000 feet. In the Main 
Ranch Area widely-spaced drilling, mainly 
at 500 foot centers, indicated before allow- 
ance for dilution, an ore reserve of 3,377,- 
000 tons grading 5.6 lbs. U;Og per ton by 
radiometric logging with an average thick- 
ness of 10 feet at an average depth of 2,700 
feet. The ore reserve was estimated by 
the polygon method. The zone was not 
delimited. A detailed engineering analysis 
of the economic potential of the Main 
Ranch Area is underway. 


The company has signed a letter of intent 
with Adanac Mining and Exploration Ltd. 
concerning that company’s molybdenum 
property at Ruby Creek in the Atlin district 
of British Columbia. Upon signing a final 
agreement Kerr Addison shall be committed 
to carry out a complete feasibility study 
prior to September 1, 1971, including fur- 
ther diamond drilling, underground bulk 
sampling, and pilot mill testing, and esti- 
mated to cost $2 million. If Kerr decided 
to bring the property into production it 
would be committed to provide or arrange 
for all financing necessary for a production 
date not later than July 1, 1973. Kerr 
would acquire a 60% interest. Presently 
indicated ore reserves, minable by open-pit 
methods, are approximately 70 million tons 
grading 0.14% MoSe. An option-to-lease 
has been obtained on adjacent property held 
by Johns-Manville. The pilot mill of Brenda 
Mines has been purchased for use during 
the feasibility study. 


Concentrated exploration efforts in the 
Larder Lake and Rouyn regions are pro- 
viding results warranting follow-up drilling 


some of which is in progress. Drilling is also 
underway on two properties in Ontario, and 
is scheduled for several others in Quebec, 
and British Columbia. 


A 9-hole diamond drilling programme 
totalling 2,000 feet was carried out in Feb- 
ruary on the property of Vangorda Mines 
Limited. The programme provided a rep- 
resentative one ton sample of ore for metal- 
lurgical testing to confirm the improved 
results obtained from testing last year. A 
detailed analysis of the economic potential 
of the property is also underway. 


Subsidiary and Associated Companies 
JOUTEL COPPER MINES LIMITED 


Net income for the quarter was $727,000 
compared to $600,000 during the fourth 
quarter of 1969 and $272,000 during the 
first quarter of 1969. During the first quar- 
ter, foreign copper prices reached record 
levels and the uncertainties existing at year 
end due to Government intervention into 
the domestic copper situation have been 
removed. The resulting high settlement 
prices received during the quarter together 
with the higher valuation of outstanding pro- 
duction at the end of the quarter were 
responsible for the increase in earnings. 


The average daily tonnage treated during 
the quarter was 680 tons averaging 2.07% 
copper compared to 665 tons per day with 
a copper content of 2.09% in the fourth 
quarter. 


Kerr Addison owns approximately 63% 
of the shares of this company. 


ICON SULLIVAN JOINT VENTURE 


Start up of the pre-concentrator which 
will permit the mining of lower grade 
material is scheduled for the near future. 


Exploration drilling to test anomalous 
conditions on both the mine property and 
adjoining Icon Syndicate claims has been 
renewed. 


The average daily tonnage treated during 
the quarter was 594 tons averaging 3.0% 
copper compared to an average of 564 tons 
containing 3.6% copper in the fourth 
quarter. 


Kerr’s 21.4% interest in the net profit 
amounted to $303,000. 


AGNEW LAKE MINES LIMITED 


Work at the mine during the first quarter 
was confined to a continuation of the under- 
ground exploration and development pro- 
gramme. 


During the quarter 2,332 feet of drifting 
and crosscutting, 1,000 feet of raising, and 
6,600 cubic feet of station cutting were 
completed. 


The results of drifting in ore confirm 
locally the previous estimate based on results 
of surface diamond drilling of 7,750,000 
tons averaging 1.8 pounds of U3Og per ton 
on the property of Agnew Lake Mines 
Limited and an additional tonnage of 1,400,- 
000 tons of similar grade in an intervening 
Kerr Addison claim. 


No work other than underground develop- 
ment is contemplated until a sales contract 
is secured. 


Kerr Addison has an 80% interest in 
Agnew Lake Mines Limited. 


Metal Markets 
GOLD 


After last year’s sharp decline, the free 
market price for gold stabilized and in 


recent weeks has shown a little strength. 
Liquidation by speculators seems to have 
run its course. The fall of interest rates 
from their crisis levels of last autumn has 
been a helpful factor. Demand is firm for 
gold to be used in jewellery and industry, 
and overall the gold market seems to be well 
balanced at the moment. 


COPPER 


Despite the economic effects of anti- 
inflationary policies in North America, the 
surplus of world copper supplies forecast 
for 1969 did not materialize. Production 
reached record levels last year but demand 
from Europe, Japan and China continued 
to absorb any increase in availability. 


Overseas, prices have remained at the 
year-end levels of 80¢ U.S. per lb. The 
U.S. producers increased their price by 4¢ 
to 56¢ earlier this year and to 60¢ per 
pound last week. 


In Canada, the producers agreed to ad- 
just their 66¢ price to 57¢ for January and 
February while the Prices and Incomes 
Commission was establishing its guide lines. 
Since March 1, they have been forced by 
the Federal Government to sell at the 
unrealistic price of 59¢ C.F. per lb. This 
price is now 6¢ below the U.S. producers’ 
price, 14¢ below the U.S. mill product base 
and 26¢ below prices overseas. There is 
no justification for this inequitable situation. 


ZINC 


Both metal production and consumption 
expanded some 8-10% in 1969. Recently 
the reductions in North American automo- 
tive production have affected two of zinc’s 
major markets, die casting and galvanized 
sheet. With U.S. stocks rising, several com- 
panies have announced production cutbacks. 


The Valleyfield plant continues to operate 
at 87% of capacity. 


Prices are unchanged at 1512¢ in North 
America and the equivalent of 14¢ per 
pound overseas. 


URANIUM 


The long term uranium outlook has not 
changed during the past year. Available 
production is expected to remain above 
requirements through the mid-70’s and 
- competition among established producers 
has caused prices to weaken for near-term 
deliveries. However, the demand forecast 
for the late 70’s and beyond is substantially 
in excess of present mine capacity. 


Consequently, the paradoxical situation 
exists where mines are being mothballed due 
to lack of demand while at the same time 
exploration for new deposits continues at a 
high level. 


There is a long lead time between the 
announcement of new nuclear power plants 
and the commencement of actual uranium 
deliveries. However, the period between 
any decision to explore for uranium and 
the production from a viable mineral dis- 
covery is much longer. 


While the current supply situation is 
favourable for the utilities planning nuclear 
installations, it is hoped that the inter- 
dependence between the utilities and the 
mining industry will be recognized and that 
the utilities will arrange for their future 
uranium supplies early enough to permit 
new mine production to be developed in 
advance of actual needs. 


* * * 


The proposals contained in the White 
Paper continue to be a matter of grave 
concern to the mining industry. Canada, 


since 1936, has had tax incentives which 
have encouraged investors from without, as 
well as within the Country, to develop its 
mineral resources at an accelerated pace. 
This policy has been largely responsible for 
the value of Canada’s mineral production 
increasing from about 300 Million in 1936 
to over 4.7 Billion in 1968. The proposals 
in the White Paper, if implemented, would 
put mining investment in Canada at a 
tremendous disadvantage compared to 
investment in the mineral industry in the 
U.S.A., Ireland or Australia. 


The elimination of tax incentives would 
lead to higher taxes and would increase 
costs. This increase, added to increasing 
costs of labour, services, and supplies would ~ 
be most serious for a company such as 
yours which sells most of its products in 
highly competitive world markets. 


Another proposal contained in the White 


Paper would make some intercompany divi- 
dends now received by Kerr Addison tax- 
able. Such taxation is of course a major 
concern to a company with a large invest- 
ment portfolio. 


Increasing Provincial Mining Taxes, plus 
regulations governing the export of concen- 
trates added to the threatened loss of 
Federal Tax incentives would inevitably 
lead Kerr Addison to reduce or eliminate 
its mineral exploration programme in Can- 
ada and divert funds to countries where 
taxation and controls are less onerous. 


I urge all of you who oppose the provi- 
sions of the White Paper to make your views 
known to the Prime Minister, the Minister 
of Revenue and your own Member of 
Parliament. 


J. H. STOVEL, 
April 16, 1970. President 


Printed in Canada 


